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US may announce to end sanction waivers on Iranian oil imports 

Rupee tumbles after Brent oil rallied on the news of Iran sanction waiver 

Safe haven demand pushes Gold prices higher on geopolitical tensions 

SHFE Aluminium at highest level since October after inventories decline 

Chinese steel prices rose on optimism over Chinese economy 
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US MAY ANNOUNCE TO END SANCTION WAIVERS ON IRANIAN OIL IMPORTS 

 

 Oil market is speculating that US  might end all sanction waivers for Iranian oil.  

 The U.S. re-imposed sanctions in November on exports of Iranian oil after President Donald 

Trump pulled out of nuclear accord with waivers to eight main buyers of oil, mostly in Asia. Iran’s 

biggest oil customers are China and India. 

 Rig count - The total number of US active oil and gas drilling rigs fell by 10. Active oil rigs fell by 8 to 

reach 825 and the number of gas rigs fell by 2 to reach 192. 

 According to the CFTC Commitments of traders report for the week ended April 16, net longs for crude 

oil futures dropped -1404 contracts to 515258. Speculative long positions fell -5656 contracts while 

shorts dropped -4252. 

Outlook  

 Brent oil rallied on speculation that US may end sanction waivers granted earlier meanwhile oil may 

remain higher following supply concerns from OPEC+ nations and US oil imports. However, concerns 

about the slowdown in global economy are acting as a headwind which could reduce demand. Brent oil 

is holding above resistance turned support levels of $72.40 per barrel; we see further bullish move 

towards $74.13 and $75.76 per barrel in the near term; immediate key support remains near 71.81-70.23 

for short term. 

 

 

RUPEE TUMBLES AFTER BRENT OIL RALLIED ON THE NEWS OF IRAN SANCTION WAIVER 

 

 Indian rupee lost along with equities after Crude prices rallied on report that the U.S. government may 

end sanction waivers that allowed buyers such as India to import Iranian crude 

 RBI meeting minutes - Worries of a slowdown in the economy has dominated monetary policy in last 

meeting and chances of another interest rate cut in the coming months. 

 FII and DII Data 

 Foreign Funds (FII's) bought shares worth Rs. 1038.46 crore, while Domestic Institutional Investors (DII's) 

sold shares to the tune of Rs. 337.59 crore on April 18th   

 In April 2019, FII’s net bought shares worth Rs. 8109.47 crores, while DII's were net sellers to the tune of Rs. 

1273.51 crores.  

Outlook  

 Recent macro-economic data are pushing the Indian rupee lower, indicating slower growth 

expectations. Even the IMF has lowered the Indian growth forecast for the years 2019 and 2020. The 

Indian rupee is expected to weaken further if crude oil prices continue to trade higher in the near term. 

USD-INR could find support near 68.80-68.40, while important resistance is seen around 69.69-70.23. 

 

SAFE HAVEN DEMAND PUSHES GOLD PRICES HIGHER ON GEOPOLITICAL TENSIONS 

 Gold prices bounced following higher crude prices as geopolitical tensions may increase if US removes 

sanction waivers on Iranian oil imports. 

 Mounting tensions between the United States and Iran and terror attack in Sri lanka increased safe 

haven demand in gold after sell off into equities.  

 Rally in gold was limited due to positive data released last week. U.S. retail sales increased the most in 

1-1/2 years in March. 
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 According to the CFTC Commitments of traders report for the week ended April 16 net long 

for gold futures slumped -49091 contracts, to 56273 last week. Speculative long positions plunged -

16294 contracts, while shorts soared +32797. 

 Gold ETFs shrank by 11.84 metric tons on Thursday, the biggest drop in tonnage terms since March 2018 

according to Bloomberg report. 

Outlook  

 Gold rallied on increasing geopolitical tensions after US-Iran sanction waiver talks. Stronger than 

expected US and Chinese economic data points pushed gold prices down. It is expected to face minor 

resistance around $1,305-1,312, while key support remains near $1,270. Gold continues to receive support 

from trade tensions between US-Russia and world economic conditions after the recent tariff war, but 

positive US economic data, higher equities, US-China trade talks and outcome of FOMC minutes is 

pushing the dollar higher, which may result in softer gold prices. A break below $1,270 could result in a 

decline for the precious metal towards $1,260 & $1,249. 

 

SHFE ALUMINIUM AT HIGHEST LEVEL SINCE OCTOBER AFTER INVENTORIES DECLINE 

 

 SHFE Aluminum Stockpiles shrank by 36,071 tons which is a biggest weekly reduction in tonnage since 

2013. SHFE aluminum inventory fell 5.1% to 665,067 tons, the lowest since November 2017. 

 China’s economy may stabilize after successful tariff talk between US and China. It may lead to higher 

demand for industrial metals.  

 Positive US economic data is also supporting recovery in Aluminium demand. U.S. economic growth in 

first quarter is seen climbing. First-Quarter U.S. GDP Looks Stronger After Trade Gap Narrows. 

 LME is closed on account of Easter Monday holiday today. 

 

CHINESE STEEL PRICES ROSE ON OPTIMISM OVER CHINESE ECONOMY 

 

 China’s steel futures rose after Beijing said it would maintain policy support for the economy. 

 China’s Communist Party said last week that China’s economy still faces “downward pressure” but 

government will keep supporting economy by various measures. 

 China’s first quarter growth was at 6.4 percent after industrial production jumped sharply and 

consumer demand showed signs of improvement. 

 Steel production may be affected as Tangshan issued a second-level smog alert, effective from April 

20 to April 25. Tangshan to tighten its anti-smog measures in the coming months, which could curb 

supplies in the market. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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